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Are You Riding the Investment *Roller Coaster” ?

Fed up with sleepless nights wondering what will happen with the financial markets and interest rates ?  Cheer up !  There is a SAFE investment-savings vehicle that gives you the security you want and need.  It preserves your principal and guarantees you a reasonable rate of return !

The stock market “roller coaster” ride since September 11th and the Fed’s eleven interest rate cuts have already reduced some seniors’ incomes by as much as 90% - not to mention tumbling CD rates. Think about it. Can you honestly weather another sharp downturn in the stock and              bond markets ?

In the past, banks were the “safe money” alternative;  however, with interest rates today at a 40-year low and the average CD yielding below 2%, it is to your advantage to re-think your money management.  No one knows what the future holds.  The worst thing would be for you to outlive your money. You’ve worked hard for what you have. That’s why you should consider putting some of your nest egg in a safe financial investment that guarantees your principal while still earning more          than a  CD.

Annuities are a safe financial investment that have proven to be one of the most reliable sources of capital growth. Imagine being able to participate in the growth when the stock market goes up and then when the stock market is down, you simply don’t participate at all. It’s a fact! Annuities GUARANTEE your investment.1
This is not the time in your life to take any more risks with your money. There are a variety of annuities with financially sound companies that give you all the benefits and carry all the risk for you.  It’s peace-of-mind you can’t put a price on.

Isn’t it time you got a good night’s sleep again ?  We can help you build, preserve and protect your assets.  For more information on “annuities”  and  how  they
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1 The guarantee is based on the claims-paying ability of the insurance company.
can protect your investments, check off on the back-page coupon or give us a call.

Taken from an ad in the San Francisco Bay area:

Last year I was a 29-year-old dot.com millionaire.

This year I am 30 years old !

You Always Need “Safe Pockets Of Money”

For your own protection, no one over the age of 60 should ever be without their “safe pockets of money”.
In fact, you need 3 such pockets:  one for emergency money, intermediate money and long-term money.   A balanced, smart portfolio will help ensure that you can reach into the appropriate pocket, depending on when and why you need the money.

Emergency money should be liquid cash, ready-when-you-need-it right now. An intermediate amount should be available 1 to 3 years from now.  Anything from 3 to 5 years (or more) is considered long-term.
You need to lock in your earnings now, so your money will be in those 3 “safe pockets” when you need it !

For more information on the variety of products that will systematically do this for you and ways to guarantee an income for the rest of your life, check off on the back-page coupon or call us.

How The IRS Helps With Your Gifts To Charity

For some taxpayers, the IRS makes a donation very painless. In the example below, we use a hypothetical taxpayer with an estate above $1 million, an estate tax rate of 45% and a 35% combined Federal and State tax bracket.

Our investor owns some shares he bought 30 years ago.  He paid $10,000.  The shares are now worth $100,000.  He won’t sell the shares because of the high capital gains tax, so he looks at the numbers of

simply donating the shares to his favorite charity:

Charitable Tax Deduction:

$100,000 x 35% tax bracket = $35,000

Estate Tax Deduction:

$100,000 x 45% tax bracket = $45,000

Total Tax Savings = $80,000

By giving $100,000 of appreciated stock, our investor and his beneficiaries get back $80,000 in tax savings, so the gift really costs only $20,000.

If you have a desire to make charitable gifts through your will or trust, we can show you how to get the best tax savings advantage now.  Just check off on the back page coupon.

Why Would A Retiree Own Life Insurance ?

Traditionally, Life Insurance is purchased during your working years to replace your income for your family in case you die;  but if you are retired, do you still need Life Insurance ?  Yes, there may be several reasons to own a policy:

1. Because many couples are dependent upon two social security checks or two pension checks, and when one spouse passes away, the other spouse finds that the income falls, but many of the expenses and lifestyle requirements remain.  The inexpensive way to protect against this is to own Life Insurance.  Recently I obtained a $100,000 policy for a 70-year-old male.  If he predeceases his wife (women statistically outlive men by 7 years), his wife will receive this $100,000.  Invested for income at 8% (a hypothetical rate), this would produce $8,000 annually of income to offset the loss of his social security check.  If used up over her lifetime (assumed to be another             7 years), the principal plus interest would generate over $17,000 annually for the wife.

2. For estate planning reasons.  Let’s say you have developed your net worth by owning real property.  One son takes an active interest and manages most of your property.  The other son lives 2,000 miles away, travels around the globe as an archeologist and has no interest in the property. Maybe you want to leave the property to the son who cares for them, but are concerned what to leave the other son.  Easy answer: buy Life Insurance and name the archeologist as the beneficiary.  Or, if your estate is over $1 million, the excess is subject to estate taxes at hefty rates.  A simple often-inexpensive way to pay the tax without taking money from the beneficiaries to do so is to have a Life Insurance policy to pay the tax.

3. To make the most of your IRA or retirement plan.  Say you are age 70 and it is time to start taking mandatory distributions from your IRA.  Let’s assume the distributions are a hypothetical $15,000 annually.  If you invested that at a hypothetical 8% (5.2% net after taxes of 35%), you would accumulate $190,439.  Take that same amount and buy Life Insurance and upon death your heirs get $900,000.1  You can do the same if you have a qualified retirement plan, but the numbers are even better as you can purchase the policy inside the plan with pre-tax dollars.  

4. To contribute money to your Church or favorite charity at a discount and with a tax deduction.

5. To guarantee college money for your grandchildren’s education.

There are some very powerful ways to use a policy you already own or use a new policy to achieve financial goals for your family.2  Please check off on the attached coupon to receive personalized details.

Save Taxes On Investment Sales

Remember the following general rule near the end of each year to reduce your taxes.  You always want to sell securities that have a loss, but you intend to keep.  You want to sell to have the IRS share the loss with you and provide you a tax deduction.  Your paper loss gets you no tax benefit, but if you sell and repurchase, you get money from the IRS. There is a limitation, however, that requires you to wait 31 days before repurchasing the same security.  If you do not wait, your loss deduction is disallowed because of the “wash sale” rule.

Here’s where your IRA or retirement plan comes in.  If you sell ABC stock that you own in your regular account to take the tax loss, you can “repurchase” ABC stock in your IRA that same day.  You and your IRA are considered two different parties, so there is no need to wait 31 days.

________________________________________________

1
MTL, July 2002 – 15-year rate guarantee $15,010 per year, preferrred non-smoker, male age 70.

2
The guarantee is based on the claims-paying ability of the insurance company.  Note that purchase of a life policy can entail costs or fees and surrender charges.
Remember these other opportunities for reduced capital gains taxes:

The Taxpayer Relief Act lowered the maximum Federal capital gains tax rate from 10% to 8% for individuals who are subject to the 15% or lower ordinary income tax bracket.  The 8% tax rate applies to assets sold after December 31, 2000 and held for at least five years.  Note that the acquisition date does not have to be after 2000.

The maximum Federal capital gains tax rate is lowered from 20% to 18% for individuals who are subject to the 25% or higher ordinary income bracket.  The 18% tax rate applies only to assets acquired after December 31, 2000 and held for more than five years.

Keep in mind that you cannot rely on your accountant to help you with these issues if you see him once a year.  It is already too late in April, because you needed to make the right moves the year before. So before making any substantial purchases or sales of securities, please consult a knowledgeable financial advisor.

Please contact us before you make any of these transactions or changes:

· Purchase or sale of securities

· Distributions from IRA or retirement plans

· Change of employment

· Converting an IRA to a Roth IRA

To learn more about how to avoid Capital Gains Tax, check off on the attached coupon.

Your Retirement Funds And Creditors

It‘s well-known that lawyers are overly abundant in the US.  That leads to the problem of too many frivolous lawsuits (what else is a lawyer to do ?).  As a result, it’s no surprise that someone could sue you for falling on the sidewalk in front of your house or claiming that when your dog barked, they got frightened and pulled a muscle in their back.

It’s important for you to learn about asset protection devices such as irrevocable trusts and family partnerships, but in this article we focus on protecting your retirement assets.

Your IRA is treated differently than money you have in a qualified plan (401k, pension, profit sharing, etc).  Qualified plans are protected under Federal statute, so that someone who sues for falling on the sidewalk cannot attach your qualified plan assets.  IRAs are another matter.

IRAs are handled under State law and as you might imagine, the laws differ.  Your IRA funds may not be protected.  Is there anything you can do ?

One option is to roll your IRA funds back to a qualified plan.  If you have earned income, you could set up a Keogh plan and roll your IRA into the Keogh.  It’s hazy (based on inconsistent court decisions) whether a one-person Keogh has the same protection as a plan that also covers employees.  So including an employee or checking with a local estate attorney is advised.

The other option is to liquidate the account, pay the tax (which gets paid at some point in any case) and put the assets in a creditor-protected vehicle as mentioned in the second paragraph.

What about creditor protection of annuities ?  Only 14 States offer complete protection for cash values and death proceeds;  another 20 States have partial safeguarding and the remaining 16 jurisdictions offer little, if any, shelter. 

If your State offers better creditor protection on annuities than on IRAs, it could make sense to buy an annuity in your IRA.  Again, check with a local estate attorney.

If you would like to know what’s protected and not protected for annuities, qualified plans and IRAs in your State, check off on the enclosed coupon.       (Note:  there may be a lack of liquidity when you purchase an annuity in an IRA.)

BUBBLE TROUBLE ?

Taken from an article by Susan Tompor in           Personal Finance – May 10, 1999:

Something strange is going on in the stock market;  so strange that some talk about it only in hushed tones - but not Bob Veres.                 Veres, an offbeat critic of the financial service industry, never speaks in hushed tones:              “We need to make clear to anyone who will listen that this is a bubble.", he told financial planners.  “At some point the bubble is going to burst just like it did in Japan !”
Valuable FREE Information

Just mail this coupon back to:

Strategic Planning Services

2074 Rogue River Road

Belmont   MI   49306

Please send your Newsletter and an invitation to your next Seminar to the following:

Name

_______________________________________________________________________________

Address
_______________________________________________________________________________

City
_____________________________________________________State______ Zip_______________

Phone No
________________________________
 Fax No
 _________________________________

Please send me more information on the following items:

· Annuities and how I can best protect my investments.

· Products that will systematically help to set up “safe pockets of money” 
 and guarantee my future income.
· How I can get the best tax savings advantage on Charitable gifts ?
· How to use Life Insurance to achieve my financial goals.

· How to avoid Capital Gains Tax.

· What creditor protection do I get in my State for my retirement funds ?.
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